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Section 5.  Corporate Governance and Management

Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers

(b) Departure of Named Executive Officer

On June 15, 2007, the Company announced the scheduled retirement of Robert K. Hill, a named executive officer of the Company and president
of the Company’s Western Division. Mr. Hill’s role as president of that Division, and as an executive officer of the Company, will end on July 1,
2007. He will retire as an employee of the Company on January 1, 2008.

In connection with Mr. Hill’s scheduled retirement with the Company, he entered into an Employment, Consulting and Non-Competition
Agreement with the Company. Under the terms of that Agreement, Mr. Hill will continue as an employee of the Company until December 31,
2007, at his prevailing compensation level. Thereafter, he will provide consulting services to the Company for a three-year period ending
December 31, 2010. In consideration for his consulting services and agreement not to compete with the Company, Mr. Hill will be paid a
monthly consulting fee of $30,352.08 and the payment of certain premiums for health insurance coverage.
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